
.'

23. Accounting and inforaation 1I&JUl9_nt co.ts lIhould
be 4i;act1y .'Iiqntd wb.nly.r pO.libl••

."" Bl"ry

T.b8 auditor.' review of ~illin9 ~y affiliat.s to 58 in 1991

r.v.aled three nODr89\llat.d proj.cts which w.r. allocated instead

of dir.ctly a••ignacl to nonraqulated. on. of the proj.cts was

r.lat.d to accounting, ancl the oth.r two w.r. r.lat.d to

info~tion -.na9~t work. Th. latter proj.eta could not be

dir.ctly a••ittrnK becaWII th. coapany baa not _tabliahed a dir.ct

cb&r9' cost pool for infonaation unagaaant expans.. Th. auditor.

that the c=apany ••tabli.h a "Dir.ct

b9Ulatad/Honragulattd" co.t pool for informat.ion Jaanag~t, aDd

dir.ctly a••ign account.ing and inforaation proj.cts when.ver

po••~l••

critvia

Part 64 of the FCC'. rul.. st.atea:

Co.ta ahall be directly a••ittrnld to .ith.r
regulated or nonregulattd activiti •• whan.v.r
poaa~l•• 7Z

In confonwulca with this rul., account.ing and. infonaation proj.ct.

abould be dir.ctly ...iCJftc whenlV.r po••ibl••

Cpp4itigD

'1'ba auditor. exaained the co.t pool a••iCJDIMDt of .ucc•••iv.

nCod. of Fed.ral Regulations, Titl'47, 164.901 (b) (2).
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saaple. of project. billec:l to SB by affiliate. through the Incoming

Billing Interface Tracking sy.tea ("IBITS"). The official

csescription of related IBITS Authority code. was reviewed and

interviews were conducted as nece.sary to determine the

appropriateness of coat pool aasi;naents.

Althougb aost assiqnaent. appeared to be appropriate, thr..

projects were found that sbould bave been directly _signed to

nonrequlated, but were instead allocated between regulated and

nonrequlated. In all thr.. case., the official de.cription of the

project was ..rked nonraqulated, and the work involved wa., indeed,

solely related to nonregulated operations. These projects and

their 19'1 billing to Qeorqia were as follows:

ACT3111 - Invoicing, Voucher Preparation for CPE ($14,035)

ACT2079 - Enhanced Voice ($3,955)

ACT2405 - Billing of Onre9Ulated Pulselink ($884) •

Effect;

Because tbeaa projects were allocated, instead of directly

assignac1, JIOst of the costs char9ed to th_ were as.igned to

reeJUlated.

gau•• -

The first project (AC'1'311l) involved the invoicing and voucher

preparation for non-stock .ervice oreier related pur~•• of

cuatoaer pr_is_ equipaent (RcpE"). '!'his project was properly

clas.ified to Accounting and. Finance expense (Account 6721), but
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not to the "Direct ae9\llated/Nonregulat8d lt COIIt pool. The reason

this project was allocated instead of directly assigned to

nonregulatec1 could not be specifically determined. The fact that

IIOIIt accounting work relates to both regulated and nonre9\llated

.ervice...y bave Deen a factor, although for this project direct

a.signaent was clearly appropriate.

The other two projects (ACT2079 and AC'.r2405) were properly

,. charged to infonaation IlaDag-.nt expense (Account 6724). since

this account does not have a "Direct Regulated/Nonregulated" cost

pool, the costs involved were allocated.. The Coapany contends that

this is appropriate since information manag~t work relates to

data ba.e and application .y.t_ tor general purpo.e coaputers.

Since .uch computer. run programs related to both revuJ,ated and

nonre9\llated. operations, the cOllpany contends that all information

~ aanageaent costs sbould be allocated. &

The Company' s arqumant is relevant to General Purpo.e Coaputer

Expense (Account 6124), which includes the coat of aaintaining

general purpo.. coaputers and their operating ayst_. The

auditor. do not challenge the lack ot a direct charge cost pool in

that account, since Account 612" costs are coaputer .s..t related,

and not a.sociated with data ba•• and applications .y.t....

Tbeae Coapany arczu-enta are not relevant to intoraation

-.na~t costa, however. If. project is .ol.ly related. to

either regulated or nonregulated servic.., it auat be directly

a••igned, Whether it involves a coaputer program run on a general

purpoaa cc.puter or not. RecOCJftizinv this, the FCC baa approved
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Account 6724 direct charge cost pools for the other six Bell

a-gional Bolding coapanies.n

MCQ'"ndlt;ion

The auc:litors reco-..nd, therefore, that the Company _tablisb

a -Direct Regulatea/Nonrequlated- cost pool for account 6724, and

directly as.ign accounting and information aan&g...nt costa

whenever po.sible.

..

1StrYHEx baa -Attributed Regulated- and -Attributed
Nonregulatad- cost pools in Account 6724. lfYlfEX sta~ the
-Projects that directly identify regulated or nonregulated
inv..~t, expense or revenue are placed in the regulated or
nonrecJUlated pool." NYHEX CAM, 12/31/93, p. VI-47.
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24, SSC international calls should be directly assigned
to Dpnrtgnla't.d in wPlt CAS.S,

Sn••ry

BSC proc:a4ures result in th. cost of international t.lephon.

calls placed. by the staff of BSC becaaine; part of d.parblent&l

ov.rb.ad ancl allocated. baaed upon the individual d.partment's

..tabliab.d allocators. Bleau. aost such calls r.lat. to

BellSouth nonragulatad ventur.., th. auditors r.c~ that th.

COlt of BSC int.rnational tal.pbon. calls be dir.ctly aSlign.d to

nonr.qulat.d unl..s a d.finit. r.qulat.d CAUS. can be identified.

Crit.ria

Part 64 of th. FCC' s rul.. stat..:

Collta Iball be dir.ctly a.sivned to .ith.r I
raqulatld or nonraqulat.d activiti.. when.ver
po••ibl•. 74

Since international tal.phon. call. ar. r.adily identifiable and

r.lativ.ly expensiv., they should be directly ••signed whenev.r

po••ibl. in confora&nce with this rul••

Cpnditign

'1'b~ auditors found that international t.lephone calls ..d. by

the staff of BSC are not slCJrI9ltld trca dcmleStic lone; distance

calls. All lone; distance costs are charged to OCcupancy Expana. 

Utiliti.. (Account 744.2) ancl treat.d .. d.partmental overhead.

need. of Fed.eral RequlatioDS, Titl. 47, i 64.901(b) (2).
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The coat of international lon; distance calls is, therefore,

allocated to regulated and nonregulatad according to utabliahaci

depare.antal allocator•.

Ettegt;

since the coapany c10ea not aegreqate the costa of

international calls, the awiitors were not able to quantify the

effect of the current allocation ayst_. Becauae the cost of

inc:lividual international calls is much greater than that of

dcmMl8tic calls, hovever, it is likely that treating th_ _ an

overhead is effectively resulting in a croas-subsidy of

nonregulatecS by regulated.

The Datura of this cross-subsidy can }:)eat. be illustrated. by an

exawple. Suppo.. a SSC task requir_ a hundred calls each to

aploy_ workin9 on ret)Ulated work doaeatically and nonreg1ilated

work overaeas. Assuming the tiae required to IWlke th... calls ia

equally divided, .oat overheads, auch as floor apace, can be

equitably allocated accorc1inC) to the tiae spant by the BSC ataff em

regulated and nonragulated calls. Because the coat of

international calls ia laUch qraat.er than that of dOllalltic calls,

however, such a staple allocation of long distance expense will

raul~ in regulated bein9 charged too much ancl no1'lZ'a9U1at.ed too

little. This effect can be eliJainated by the direct auigrmant of

international telephone calls.
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CIUII

It i. likely that Coapany procedur.. bave alway. treated

talephone call. of all .orts a. overheads, and allocatacl their cost

accordinqly. The rapid in=--- in BallSouth involv~t in

nonregulatacl over.... ventur...inca div..ture, bowever, bas made

.uch accounting inappropriate.

hCO'lMn4atign

'!'be auditor. rec~nd, therefore, that the COJIpaDy revi_ ita

procedur.. to dirae:tly a••ip international telephone call. .to

nonr~lated unl... a definite r~ated cause can be identified.

International call. can be readily identifiacl and ...iped

autoaatically. Exception reportinq can be authorizacl in .those

relatively few casas when an international call i. required in

.upport of r~lated operations. •
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2S. A portion of BSe unattributable costs should be
mainad by ISe.

SnD'ry

All ssc -unattributable- expenau are billed to subsidiary

entities as corporate services. The auditors recem.and that an

equitable portion of these cost. be retained ):)y SSC and not billed

to subsidiaries.

Cri1jaria

Part 32 of the PCC's rul.. stat..:

When a carrier provid.. substantially all of a
service to or receive. substantially all of a
_rvice froa an affiliate Which are not alao
provided to unaffiliated parsons or antiti..,
the aarvicu ahall be recorded at coat which
ahall be 4eteZ1linad in a aanner that coapli..
with the atandards and procedure. of the
apportio..-nt of j oint and ccmaon coata
between the r89\llatad and nonragulatad
operations of the carrier antity.~

Part 64 of th. FCC'. rulea .tates:

Whan neithar direct nor indirect _aaurea of
coat allocation can be found, the coat
category ahall be allocated based upon a
ClJaneral allocator coaputecl by uainClJ the ratio
of all expanse. directly ...igned or
attributed to r8CjJUlatad and nonraCjJUlated
activiti... "

Taken together, th..e rule. require that the -wuattributable- co.ts

of BSC ):)a allocated »aaed upon a ClJaneral allocator coaputacl by

using the ratio of all axPaDae directly a.aiCjJDed or attributed to

~Code of Federal Regulations, Title 47, i 32.27(d).

"Code of Faderal Regulations, Title 47, i 64.901(b) (iii) •
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regulated and nonrequlated activitie••

eppditipn

The auditors found that the coapany'. procedure. for caaplying

with the.e rule. involve the calculation of a aonthly "General

Allocator" which is than applied to all BSC unattributable co.t••

E:xa.ination of the allocator calculation revealed that costa

retained by BSe are not included in the develo~t of entity

factors. The ab.ence of retained co.t. in the developaent of

entity factor. re.ult. in all "unattributable costa" being billed

to entitie., and none being retainc by BSC.

Since BSC retained costa are nonrequlated, the effect of the

caapany·. procedur_ i. an under.tat~t of nonr89\llat8d expenae

and an overstat~t of r8CJUlated expen.e. The auditors .st~t.

that, if retained cost. bad been included .. an el~t in the

developaept of the 15'191 General Allocator, over $225,000 of

unattriDutable coat. would bave been retained by BSC. This would

bave reduced BSC's billing to SB by over $25,000."

Clua-
'l'he auditors were not able to deteraine wby the General

"8_ Appendix B. BSC retained coats are currently at a lower
level than in 195'11. General Allocator procedures should recognize
the exi.terlce of retained coats r89ardl_s of their level in any
particular year.
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Allocator calculation excluded retained coata, although the

relatively aull iIlpact of retained coats on overall allocations

_y well have bean a factor.

Beg! , cnd,tigD

IR any case, the auditora recc.llend that the BSC Genaral

Allocator calculation be revised to include retainad coata. This

cmange will batter confona the CoIIpany' a proc::adure to the pec' a

rule. without adding any aignificant acbliniatrative burden. Thia

aiaple reviaion will, bovevar, ensure 'that an equitUle portion of

-u.nattrU»utaDle coata- are retained by BSC and not Dilled to the

regulatad entiti.a.

..
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26. The tranaactions between BAPCO and SGI should be

.pecifically covered by Rule 32.27 (el) for the
purpo.e. of the Georgia Surveillance Report.
Substantial third party .ale••hould be interpreted
to ..an that 75 percent or aore of the .ale. are to
ngn-affiliAted cQlRAni•••

Bad BAPCO'. transactions with it's affiliate stevena Graphics,

Inc. ("SGI") been specifically subject to the FCC'. cost allocation

rul_, and if a clear-cut clefinition of "substantial" existed,

Southern Bell of Georqia ' s regulated earnin9s would have been

9Z'_ter durin9 the audit period. Thus, SGI obtained a sub.idy.

The auditors reco_nd that the transactions between BAPCO ancl SGI

be specifically covereel, anel that substantial be interpreted to

..an 75 percent or .ere of the .ale. are to third partie••

criteria •
The FCC's interpretation ot Part 32.27 of its Joint Co.t Order

rules require. the lise of fully distributed costs ("FDC") to liait

the price of nODr89Ulated affiliates' products that pass into

'raqulated operations unle.s the level of unaffiliatacl busine•• of

the nonre9Ulated affiliate ..eta certain t_ts. In order for

affiliated transaction. to be exeapt froa FDC, all thr.. of the

following teats auat be ..t.

Are there:

1. substantial third party .al_,

2. of the or .iJlilar procluct or service,

3. at the or lover price?
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cgndit.ign

SGI i ••n affili.t..d caapany th.t., among oth.r thing., print.s

South.rn Bell's whit.. and yellow page dir.ctori... SGI cbarg..

BellSouth Adv.rti.ing and Publishing Co. CWBAPCOW) for dir.ctory

print.inq .t. • n.got.i.ted price. The Georgia surveillance Report

includ.. an iaput.tion of 50 Percent of BAPCO'. .arning. above a

.tipul.t.ed 10.15 Percent. r.turn on inv••taant. CWROIW). Thus the

co.t of dir.ctory pul:»liming baa a direct. iapact on intrastate

_rning. in Georgia. If SGI had usad fully di.t.riDut.ad costa to

_t ita pric.. in 19i2, BAPCO'a Georgia earning. would have been

approxblat.ly $ hig:har ba.ed on an ..tiaat. provided by th.

coapany.71

8APCO has taken the po.ition that wthe nagotiat.ad pricing

_thodology has been .cc.pt.d by the FCC and included in the

BellSouth Co.t Allocation Manual, and thus doaa not. .ul:»j.ct DPCO'.

affiliated t.ransactions to the pricing hierarchy as ..t. forth in

Part 32.27. w BAPOO al.o .t.at.e. that walthough th. l.v.l of non

affili.t..d busin... nec••••ry t.o· ..tablish a .ub.tant.ial out..id.

aark.t und.r the FCC'. d.finition i ••ubj.ct t.o int.erpr.tat.ion,

Stevana Graphics bali.va. th.t [it.] urk.t pricing i. .upportable

by the l.v.l of non-affiliated bu.in••• in 19i2. W

~a caapany could only provide tha auditor. with Woff the top

of the headW..tillat.. of the r.lativ. l.val. of SGI·. dir.ctory

printing busin with .ffili.tad v.rsus non-affili.t.ed coapani...

...ad on th tUiat•• , it appear. that in 1ii2 BAPOO r.pr..ent.d

71Aaount i. propri.tary.
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at l ..st 78 perc.nt of SGI'. directory printinq bWlin.... In other

worda, the non-affiliated directory sale. were apparently 22

percent of SGI'. d.irectory printinq busin... • Thi. d.oes not appear

to be substantial.

Et f • ct

Had BAPCO'. transaction. with SGI been specifically identified

a. beinc; covered by Rule 32.27 C4), Southern Bell ' • Georgia

intra.tat••aming. would have been $ higher in 1991. Thi•

• quat.. to a $ unci.r.tat~t of intrastate earning.. Thi.

und.r.tat_nt canstitut.. a cros.-sub.idy. Sinc. the Company was

unable to provide any ••tiaatu for the other audit y.ars, the

awlitor. as.waed the r ••ulta w.re the .... in all four audit years.

we utillate the _ount for all four awlit years, ther.for., _

$_ C_X 4)." &

Cause

BAPCOs tranllactiona with SGI are not specifically i4entified

a. beinq cov.reci by Rule 32.27 C4) and there i. no claar cut

d.finition of -sub.tantial- in the int.rpretation and application

of the t.sts applicable to third-party aark.ta.

McP'"nd.t;ipn

On a 90inq-forward basis the ccmais.ion ahou14 r.quir. that,

for th. purpo... of th. Georgia Surveillance Report, pce Rule

~Aaounts are proprietary.
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32.27 (d) ahall apply to the transactions between BAPCO and Stevens

Graphics, Inc., and the concept of substantial third-Party s.les

should be interpreted to .ean that 75 Percent or more of .al.. are

to non-affiliated.ca.panie••

The COIlPaDy baa terJl8d the 75 percent threshold recommended by

~ auditors -ludicrous, unreaaonable, overly burdanaOJl8,

The PCC, how.v.r, haa alao

pro~ed the utabliahaant of a 75 percent threshold. The PCC

.tat_:

we tentatively conclud. that any nonregulat.d affiliate
th.t aell. le.. than 75 perc.nt of it•. output to
nonaffili.t.. baa too large a voluae of affiliate
transactions to be d_d to have a prec:loaiftant purpose
of serving non-.ffili.t••• ·,

Tbat consideration _id., the purpose of the co.t alloc.tion

.-nual, and the Part 32 affiliated transaction rule., i. to prot.ct

r~latec:l cuatOJlerIJ frOll croaa-.ubaidie.. This i. consi.tantr with

GaortJia statute 46-2-23 (g). The intent of the 75 percent threahold

r.ca.aandation ia to provide such protection.

IGcaapany ruponaa to Pr.liaiDary Finding No. 32.

'1~t to Part. 32 and 64 ot th. Ca.ai••ion·. Rulu to
account for tran.action. between carrier. and their Nonregul.tec:l
Affiliat•• , CC Docket No. 93-251, Notice of Propos.d Ruleaaking,
FCC 93-453, rel.a.ed october 20, 1993, para. 22.
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27. BellSouth Enterpri.e •• retention ot expense.
a••ociated with ita toreign .ubsidiaries should be
reterred to the Internal Revenue Service
International Exuination Branch and the Georqia
Departaant ot Revenue Inccme Tax Division tor
further investigation with regard to ita tax
deductions,

Snu,ry

A review of the intercoapany billing by BellSouth Enterprises,

Inc. for projects and maDag.-.nt f... to ita foreign .ubsidiaries

indicate. that .iqnificant expense incurred for foreign ccmpaniu

is not billed to th_. The auditors are concerned that SSE -s

action ..y have .cme neqative federal and state tax conaequencu.

The auditors are concerned that BellSouth ..y ):)e overatatinq the

expenaa a••ociatad witb i U dcmeatic operations and under.tatiD9

the expanse ...ociated with its forei9ft operations.

Froa the data reviewed for the audit Period, it i. utimated

•that a. JlUch as $50 aillion in expense for the_ foreign .ub.idiary

cOllpanie. ..y have bean incurred by SSE Headquarters, but not

billed. The exact ..ount can not be c:leterained by the auditors, ..

. BellSouth and SSE have repeatedly denied th_ acce.. to ita 1988

through 1991 Federal Tax returns for the SSE coapanie.. The non

billing of foreign cmapany expense doe. not have a direct iIlpact on

Georgia-. raqulated telephone axpenaa allocations, but there ..y

indeed·.be an t.pact on BellSouth -. Qaorgia tax obligation. The

auditor. recomaend that the Cc.ai••ion refer thi. i ••ue to the

Internal Revenue service International Exaaination Branch and the

Georqia Departllant of Revenue Incoae Tax Division for follow-up

review.
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27. BellSouth Enterpri•• ' • retention of expen.e.

aasociated with ita foreign subsidiaries should be
referred to the Internal Revenue Service
International Exaaination Branch and the Georgia
De~t of Revenue Incaae Tax Division for
further investi9ation with r89ard to it. tax
deduction' ,

SUplry

A review of the intercOllpany billing by BellSouth Enterpri.e"

Inc. for projects and .an&9ement f ... to its foreign subaidiari..

indicate. that siCJllificant exPenae incurred for foreign compani..

is not billed to th_. The auditors are concerned that BSE's

action ..y have aOll8 n89ative federal and .tate tax consequence,.

The auditor. are concemed that BellSouth ..y be over,tatin9 the

expense aaaociated with it.a dcmeatic operations and uncleratatin9

the expense ...ociated with it. foreign operations.

Froa the data reviewed for the audit period, it ia utimated
•that ...ucb aa $50 Ilillion in expense for the.. forei9ft aubsidiary

coapaniu ..y have been incurred by BSE Headquarter., but not

Dilled. The exact _aunt can not be determined by the awlitors, as

. BellSouth and BSE have repeatedly denied th_ access to ita 1988

throu9h 1991 Federal Tax returns for the BSE coapanie.. The non

billin9 of foreign caapany expense does not have a direct iJlpact on

Geo~ia'a regulated telephone expense allocations, but there aay

indeed·be an iapact on BellSouth'. Geo~ia tax obli9ation. The

auditors reccmaend that the Ccmaia.ion refer this isaue to the

Internal Revenue service International ExaIlination Branch and the

Georgia Departaent of Revenue Incoae Tax Division for follow-up

review.
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criteria

Article I, Scope of services, dated July 8, 1992 defined the

Scope and Objectiv.. of the Auclit. Section eight (8) .tat_ the

following:

-to receive a report of all instance. of non-coaplianca with
this COIIMISSIOJf' 5 rul.. concerning transactions with
affiliate. (PCC-Section 32.27), allocation of co.t between
regulated ..rviea. and non-regulated activiti•• or ilUltaDoaa
of illepJ. aau 1:Jaat co111d re.111t iJl ariJIiu.1 pro.eauUou
(tJa_e _y be reporte••eparately)."

Cen4ition

DuriD9 the audit period aipificant expense. were incurred at

BSE Headquarters for .pecific projecta and other- aervices provided

to BSE' a toreign .ubsidiarie. that were not billed to~. Binder

34 of Coopers , Lybrand'. work paPer. for ita 1991 Part 64 audit

indicat_ that SSE, for the .oat part, does not bill ita foreign..
• ubaidiari_ tor specific project co.ta or BSE manaq~t fe_. It

doe. bill it. 0.5. ccmapanie. a 2.1 Percent 1I&DIq~t f_ to cover

the co.t of .uch it_ a. Hmuao Resource, Jlarkat1nq, Leqal Counsel,

Two of the BSE foreign

.ubaidiari_ which were not billed durinq 1991 were BallSouth

Australia and INVERSORA.

Binclar 34 of C'L'. Part 64 Audit work paper. provid_ aOJl8

intoraation a. to the _ount of 8XPaJlH oot billed to the foreign

coapanie.. Proa the data reviewed during the audit, for t.be 1,.8
1991 period the aJIOunt of expense not billed could exceed $50

.illioo. Por example, for only thr_ of the foreign CoaPlDi

auring the la.t half of 1991 alone, the expense retained by BSE
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totaled $3.6 .illion. The specific financial information

pertaininq to any single BSE company is considered. proprietary by

BellSOuth.

By not billift9 the foreign companies for the expense incurred,

and k_pinv that expense on BSE's books, the expenae would. not be

identified as beift9 ..sociatec:l with its foreign operations. The

Coapany bas .tated. that the estiJlated $50 million expense is

- stewardship expeDIIe- and is allowed to be retainecl. The auditors

believe that the levality of retaininv th... expanaes as

-stewardship axpena..- is a matter which can only be detenainad by

the appropriate faderal and. state taxinv authoriti...

Etfe¢

'1'ba effect _y be an undarpa~t of tJ. S aDd Georgia tax.. as

the foreign ca.pany related expanses are being retain" as

4acluctiona on tJ. S. tax returns, While the revenue of the foreign

operations is not subject to tJ. S taxe••

Cause

tJnknown

B'G9R'D"'1;ipn

The awlitors recoaaand that the ea-iuion refer this issue to

the Internal Revenue Service International Exaaination Branch and

the Georgia Deparblant of Revenue Incc.a. Tax Division for further

investigation.
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AcrQJMI

ADI'!'

AXC

1.'1"'1'

BAPCO

Bel1core

BRCS

BSC

BSZ

BS1

BSS

aft

CAll

CAPRI

CDAR

CF1'1'AP

. caE

cn

CRIS

CBS

COCRJ:'!' .

C'L

DCPR

DJUIA

ESOP
I .

.'
Lilt of AcronyM

M,nin;

AcC1Dlulat.ecl Deferrecl Inco.. Tax..

Average Inward co.t.

1.'1"'1' corporat.ion

BellSouth Adverti.ing and Publishing corporation

Bell ccmmunications ~...rch

Bulin... Re.iclential calling Service.

BellSout.b corporation

BellSout.b Ent.erpri.e., Inc.

BellSouth International, Inc.

BellSout.b service., Inc.

BellSouth Telecc.aunicat.ioDl, Inc.

COIIt Allocation Manual

CCDlputar As.i.teel Purcha.in9, beaivin9,. and
Invoicing

CUltoaar Dialed Account Recording

Consolidated Faderal Income Tax Allocation Policy

Central Office Equipaent

CUltemu' Pr_i... Equipment

CUltoaar aecord InforJlation Sy.tea

co.t Separation Sy.tea

capital Utilization criteria

Coopers , Lybrancl

Detailecl Continuing Property Record

Detailed Regulatory Monthly Allocation

Ellploy.. St.ock ownership Plan
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ESP

FCC

FDC

ca

caAP

GPSC

HQ

WAC

1811'S

IRC

IRP

IRS

ISDN

ITC

JCO

JFC

LESOP

LOB

MFJ

NOI

ONA

OPeC

0'l'C

PBX

PeS

PIes

O'

Enbanced Service Provider

Federal communications Co.-is.ion

Fully Distributed Costs

Georvia

Generally Accepted Accounting Principles

Georvia Public Service Co.-i••ion

Headquarters

Heating Ventilation Air Conditioning

Incaaing Billing Interface Tracking sy.t_

Intemal Revenue Code

Incentive Regulation Plan

Internal Revenue Service

Intavrataet servicu Digital Network

Invaataent Tax Credit

Joint Cost Order

Job Function Code

Leveragad ESOP

Line of Business

lIOdifiad Pinal Judg.-nt

Net Operating InCOlle

Open Network Architecture

outside Plant Control Canter

Operating Telephone COJIPUlY

Private Branch Excbange

Peraonal cc.aunications Service

Plug-in Control Sy.t..
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POTS

PIC

P1'YM

RFP

RTO

R'D

S8

SeB

SFAS

SGI

SICA

'!'PIS

'l'POC

USOA

.'
Plain Old Telephone Service

PUblic service Ca.ai••ion

PUblic Telephone Voice .....ging

Request for Propo.als

Right-to-U.e

Reaearch and Develapllallt

Southam Bell Telephone and Telegraph COJIPanY

South central Bell

Stat..-nt of Financial Accounting Standards.·

St.evena Graphics, Inc.

Snavely, 1U.D9 , Aaaociat.e.

Telephone Plant. In Service

Te1ephone Plant Under Construet.ion

Uftifona sy.t_ of Accounts
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